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SUBJECT: MARINDUQUE NICKEL PROJECT 
REF: A. STATE 25602; B. MANILA 2005 

1. PHILIPPINE FINANCE SECRETARY CESAR VIRATA INFORMED JOHN 
CLARK, EXIM BANK DIRECTOR, DURING COURSE LATTER’S FEB 26-28 
VISIT TO MANILA THAT MARINDUQUE HAD BEEN SUCCESSFUL IN ITS 
EFFORTS RAISE ADDITIONAL WORKING CAPITAL AND DEFER REPAYMENTS 
SCHEDULED DURING 1975 AND 1976. VIRATA THANKED EXIM FOR 
EXTENDING ITS GUARANTY TO BANKERS TRUST AND CONFIRMED THAT 
GOP WOULD DEFER ITS ROYALTIES ON PROJECT UNTIL DECEMBER 31, 

1979. VIRATA SAID GOP INTENDED COLLECT DEFERRED ROYALTIES 
WITH INTEREST AT LATER DATE. 

2. CLARK WAS INFORMED BY JESUS CABARRUS, MARINDUQUE 
PRESIDENT, DURING LATER MEETING THAT NEW FINANCING 
ARRANGEMENTS WERE NECESSARY TO PROVIDE PROJECT WITH 
LARGER VOLUME OF OWRKING CAPITAL THAN HAD BERN 
ANTICIPATED PRIOR TO RISE IN PRICES OF PETROLEUM AND 
OTHER RAW MATERIALS. CABARRUS SAID COST OVERRUN HAD NOT 
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CAPITAL. HE SAID THIS SQUEEZE MIGHT HAVE BEEN OVERCOME 
WITH EARNINGS FROM MARINDUQUE'S COPPER OPERATION WERE IT 
NOT FOR THE RECENT DECLINE IN COPPER PRICE; PRODUCTION HAD 
BEGUN AT PROJECT AND THAT FULL SCALE PRODUCTION WAS 
EXPECTED AS SOON AS REMAINING MACHANICAL PROBLEMS WITH 
START UP WERE STRAIGHTENED OUT. HE SAID GROSS ANNUAL 
FOREIGN EXCHANGE EARNINGS OF PROJECT AT PRODUCTION LEVEL 
ANTICIPATED WOULD BE $100 MILLION. 
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